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Breaking Down the “One Big Beautiful Bill Act”
and Its Impact on Immigrant Californians

Summary

On July 4, 2025, President Trump signed an expansive budget reconciliation bill
(H.R.1) that will have devastating consequences for immigrant communities
across California and the country. The new law, titled the “One Big Beautiful Bill
Act” (OBBBA), creates a $170 billion fund to supercharge the cruelty and
militarization of mass raids, detentions, deportations, and the border for the next
four years. At the same time, the OBBBA strips access to essential federal
programs like Medicaid, Medicare, the Supplemental Nutrition Assistance
Program (SNAP), and the Child Tax Credit from many lawfully present
immigrants, including refugees, people granted asylum, and survivors of
domestic violence. Additionally, the OBBBA allocates $170 billion to the
Department of Homeland Security (DHS) to go toward border wall construction,
immigrant detention, and immigration enforcement.

The new law hands nearly $4.5 trillion in tax cuts to the wealthiest Americans,
resulting in fewer resources to protect our collective wellness. These cuts will
strip health coverage from an estimated 3.4 million Californians and push
countless families deeper into poverty by taking away access to food and income
support, including humanitarian immigrants such as refugees and asylees. This
bill also equips DHS with exorbitant amounts of funding to expand raids and the
indiscriminate kidnappings of our communities.

Below is more information about the impacts of the bill on immigrant
Californians’ health, well-being, and safety.
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Cuts to Medi-Cal, Medicare, and CHIP

The OBBBA severely restricts access to affordable health coverage for lawfully
present immigrants, which, along with its other health-related provisions, will
result in about 3.4 million Californians losing access to their health coverage.
Under the new law, only lawful permanent residents (LPRs), certain “Cuban and
Haitian Entrants” eligible for refugee status, and residents from Compact of Free
Association (COFA) nations (citizens of Micronesia, the Marshall Islands, and
Palau) will be eligible for federally funded Medi-Cal, the Children’s Health
Insurance Program (CHIP), and Medicare.

Medicaid and CHIP provide free or low-cost health coverage to eligible low-
income adults, families, and children, pregnant women, the elderly, and people
with disabilities. Medicare is a federal health insurance program available for
those age 65 and older, and some people under 65 with certain disabilities or
conditions. As a result of the new law, the following formerly-eligible, lawfully
present immigrants will no longer be eligible for these programs:

 Refugees, asylees, and people granted withholding of removal (based on
fear of persecution)

o Trafficking survivors

e Survivors of domestic violence who have filed a self-petition under the
Violence Against Women Act (or who have an approved family-based
immigration petition filed by a spouse/parent)

e Persons granted humanitarian parole for a period of at least one year

The changes to Medicaid and CHIP will take effect on October 1, 2026.
However, Medicare changes are effective immediately, with a temporary
exception: individuals already enrolled by July 4, 2025, can keep their
Medicare coverage for up to 18 more months.



https://www.gov.ca.gov/2025/06/27/governor-newsom-slams-trump-over-bill-that-would-cut-millions-in-health-coverage-food-assistance-for-california/
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Cuts to Covered California

The OBBBA also restricts eligibility to the Affordable Care Act (ACA) Premium
Tax Credit. Effective January 1, 2027, only lawful permanent residents (LPRs),
certain “Cuban and Haitian Entrants” eligible for Refugee status, and residents
from COFA nations will be eligible to benefit from premium tax credits to pay
for private health insurance. The following lawfully present immigrants will no
longer be eligible for the tax credit:

« Nonimmigrant visa holders (i.e., people in the United States on temporary,
valid visas)

 Refugees, asylees, and people granted withholding of removal (based on
fear of persecution)

e Survivors of trafficking, domestic violence, or other serious crimes
e People granted Temporary Protected Status (TPS)
e People granted deferred action, including DACA

e People granted deferred enforced departure (DED) or withholding
of removal.

« And other lawfully present individuals
Covered California, our state’s ACA marketplace, estimates that about 112,600

current enrollees who are lawfully present would lose premium tax credits and
cost-sharing support under the bill. Losing their access to affordable insurance

will likely make their coverage unaffordable and cause them to become
uninsured. Being uninsured is associated with worse health outcomes and
higher mortality rates, and studies show that uninsured adults are likely to delay
or skip necessary care.

Furthermore, effective January 1, 2026, the new law will deny ACA coverage to
low-income immigrants who are ineligible for Medicaid due to their
immigration status.


https://www.kff.org/uninsured/issue-brief/key-facts-about-the-uninsured-population/?utm_source=chatgpt.com
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Cuts to CalFresh

The federal budget bill ends eligibility for the Supplemental Nutrition Assistance
Program (SNAP, commonly known as food stamps) for many lawfully present
immigrants, including humanitarian immigrants. California administers SNAP
benefits through the CalFresh Program. Eligibility for SNAP will be limited to U.S.
citizens, lawful permanent residents, Cuban-Haitian entrants, and residents from
COFA nations. Additionally, the five-year bar will remain for adults, who are
subject to a five-year waiting period before they can access SNAP benefits.

As a result, the following formerly-eligible, lawfully present immigrants will no
longer be eligible for CalFresh/SNAP:

o Refugees, asylees, and people granted withholding of removal (based on
fear of persecution)

o Trafficking survivors

e Survivors of domestic violence who have filed a self-petition under the
Violence Against Women Act (or who have an approved family-based
immigration petition filed by a spouse/parent)

e Persons granted humanitarian parole for a period of at least one year

This provision is effective immediately, and states, including California, will
soon issue guidance to County Welfare Departments on how to implement
these changes for the CalFresh program.

These cuts to eligibility will inflict immediate harm on immigrants granted legal
status to escape violence or persecution who rely on SNAP for access to food. In
2023, California administered SNAP benefits to 30,000 refugees, asylees, and
those granted a stay of deportation, who would now be denied SNAP benefits
under the new eligibility criteria.


https://fns-prod.azureedge.us/sites/default/files/resource-files/snap-FY23-Characteristics-Report.pdf
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New Tax Burdens on Immigrant Families

The bill significantly restricts immigrant eligibility for the Child Tax Credit (CTC),
starting in 2026 (for tax year 2025). The legislation makes permanent a provision
of a 2017 Trump-era law that excluded children without a Social Security Number
(SSN) from the CTC, which excluded an estimated 1 million children. The OBBBA
further restricts CTC access by requiring both the qualifying child and at least one
parent to have a work-authorized SSN to be eligible for the credit. This change
will exclude from the CTC mixed status families in which the child is a U.S. citizen
but both parents lack the required SSN. This change will exclude 2.66 million U.S.
citizen children from the CTC, a crucial anti-poverty tax benefit for low to
moderate-income taxpayers. Before 2017, the CTC was available to children and
parents who filed with an Individual Taxpayer Identification Number (ITIN)
instead of an SSN.

Supercharged Immigration Enforcement: $170 Billion for Mass
Deportations

The federal budget bill allocates $170 billion to expand mass raids, detentions,
deportations, and border militarization from 2025 to 2029, making Immigration
and Customs Enforcement (ICE) the largest federal law enforcement agency in
U.S. history and more highly funded than most of the world's militaries. This isn't
law enforcement - it's authoritarianism. The funding includes:

« $51.6 billion to militarize the border, including expanding the deadly border
wall and Customs and Border Protection (CBP) checkpoints and jails.

o $45 billion for ICE detention expansion, jailing immigrant adults and families
with their children, and ushering in a new era of mass incarceration.

e $30 billion for ICE enforcement, tripling their annual budget for mass raids
and deportations and funding 10,000 new ICE agents, even as ICE engages in
unconstitutional tactics and rampant racial profiling.


https://www.cbpp.org/research/2017-tax-laws-child-credit-a-token-or-less-than-full-increase-for-26-million-kids-in
https://www.brookings.edu/articles/what-will-deportations-mean-for-the-child-welfare-system/
https://www.americanimmigrationcouncil.org/fact-sheet/big-beautiful-bill-immigration-border-security/
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« $13.5 billion for local and state governments expanding border construction,
immigration detention, and immigration enforcement.

e $10 billion slush fund for DHS to use for additional border enforcement

« $7.8 billion for CBP, including 3,000 new Border Patrol agents, vehicles,
and infrastructure

« $6.2 billion for border surveillance technology, including the interrogation
of children arriving unaccompanied and seeking safety at the border.

« $3.3 billion for the U.S. Department of Justice to criminalize migration.

« $2.1 billion for border enforcement, fast-tracking the deportation of
children, families, and adults seeking safety and refuge.

« $1 billion to divert military resources towards border militarization, including
potential detention camps for families and children on military bases.

While the OBBBA is devastating for immigrant communities, who will see their
access to safety net programs curtailed while facing turbo-charged immigration
enforcement, CIPC and our partners will continue to fight against the harmful
cuts, uplift economic justice for immigrant communities, keep families together,
and advocate for a federal budget centers dignity, equity, and opportunity for all.

If you have additional questions about what is contained in the OBBBA and its
impact on immigrant Californians, please contact CIPC’s Policy Director, Josh
Stehlik, at jstehlik@caimmigrant.org.



mailto:jstehlik@caimmigrant.org

